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PASS AGRIC FOR FAS SINDELAR, G. WHITE 

E.O. 11652: N/A 
TAGS: EAGR, ETRD, CA 

SUBJECT: TARIFF BOARD REPORT ON FRESH FRUITS AND VEGETABLES 

REF: STATE 132750 

1 . AGATT PRESENTED DIPLOMATIC NOTE CONVEYED BY REFTEL TO 
EXTAFF (SHANNON, DIRECTOR, COMMERCIAL POLICY DIVISION) ON 
JUNE 13. 

2. SHANNON STATED THAT GOC HAS NOT YET FORMULATED ITS 
POSITION ON THE TARIFF BOARD REPORT. HE COULD NOT INDI- 
CATE WHEN THIS MIGHT BE ARRIVED AT NOTING THAT THE SECOND 
REPORT ON PROCESSED FRUITS AND VEGETABLES HAD NOT YET BEEN 
RECEIVED. HE SAID GOC WOULD NOT BE ABLE TO CONSULT WITH 
USG UNTIL AFTER IT HAD CONSIDERED REPORTS AND DEVELOPED 
ITS OWN VIEWS. 

3. SHANNON WAS DISTURBED BY PARAGRAPH IN U.S. NOTE ON 
MTN WHICH HE FOUND "A BIT STRONG", ESPECIALLY REFERENCE 
LIMITED OFFICIAL USE 
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TO SAFEGUARDS. 

4. COMMENT: A. EMBASSY IS NOT SURPRISED AT GOC'S RELUCTANCE 
TO CONSULT BEFORE IT HAS DEVELOPED POSITION INTERNALLY 
SINCE THERE WILL PROBABLY BE CONFLICTING PRESSURES WITHIN 
GOVERNMENT. 
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WHEN ADVISED OF THE IMPRESSIONS GAINED BY USG OFFICIALS 
FROM AMB. GRAY, (REFTEL ITEM 1) SHANNON NEITHER SUPPORTED 
NOR DENIED THE AMBASSADOR'S REMARKS BUT ADDED THAT HE WAS 
NOT AWARE THAT THE GOC POSITION HAD ADVANCED TO THIS 
STAGE AND HE WOULD CHECK INTO THIS MATTER. 

EMBASSY BELIEVES AMB. GRAY WAS PREMATURE IN SUGGESTING 
THAT ACTION ON TARIFF BOARD REPORT IS "IMMINENT". NEVER- 
THELESS, WE THINK DELIVERY OF NOTE AT THIS TIME WAS USEFUL 
LIMITED OFFICIAL USE 

BECAUSE IT HAS PUT GOC OFFICIALLY ON NOTICE ABOUT U.S. 

CONCERNS AND WILL FORCE GOC TO TAKE ACCOUNT OF POSSIBLE 
USG REACTIONS IF IT SHOULD DECIDE TO MOVE IN DIRECTION 
PROPOSED BY TARIFF BOARD. 

B. GOC FOOD POLICY STATEMENT WAS JOINTLY ANNOUNCED IN 
PARLIAMENT JUNE 10 BY THE MINISTERS OF AGRICULTURE AND 
CONSUMER AND CORPORATE AFFAIRS. EMBASSY WILL REPORT 
SEPARATELY ON THIS. THIS DOCUMENT WAS TABLED IN PARLIAMENT 
AS A DISCUSSION PAPER AND AT THIS STAGE WE DO NOT KNOW WHAT 
PROCEDURES WILL BE INVOLVED IN ESTABLISHING THIS DOCUMENT 
AS CANADA'S OFFICIAL FOOD POLICY. IN SUMMARY, THE NEWLY 
ANNOUNCED "POLICY" RESEMBLES A CHRISTMAS TREE. IT DOES, 
HOWEVER, INCLUDE TRADE POLICY OBJECTIVES TO (1) PROVIDE 
PRODUCERS AND CONSUMERS WITH ADEQUATE PROTECTION FROM SHORT 
TERM DISTORTIONS IN WORLD COMMDOITY MARKETS THROUGH MODERN, 
FAST, EFFECTIVE SYSTEM OF TEMPORARY SAFEGUARDS AND (2) 

IDENTIFY FOOD COMMODITIES WHICH MAY REQUIRE MORE APPROPRIATE 
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LONGER TERM PROTECTION IN VIEW OF THEIR IMPORTANCE TO A 
CERTAIN REGION. THE REPORT SPECIFICALLY NOTES THAT SOME 
SEGMENTS OF THE HORTICULTURAL INDUSTRY HAVE GOOD PROSPECTS 
OF BECOMING COMPETITIVE IN THE LONGER TERM. ENDERS 
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